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Fourth Semester MBA Degree Examiffiop;fluly/August 2021

lnternational Financial U{Hnagement

Time: 3 hrs. fli= =1' Max. Marks:100{#

Note: Answer any pffifall questions. -*"
", 

*
I a. Explain direct and indirect quotes. -.# 

=,. 
(03 Marks)

b. Compare spot rates and forward rattirs._*. rL d (07 Marks)
c. Explain various international business methods. "er,'h, (10 Marks)

#u* =="' q r
2 a. What are swaps? ffi I* (03 Marks)

O. I,TNUUSS LIlg IUlg Ul rrvrr.* p ailL* (U/ YIarKS,

c. Explain disequilibrium'ffi\dlance of payments. Hgffi it be restored? (10 Marks)

Me tu@ry 
*

3 a. Explain SWIFT *,e.dffifr*. .*. 
* 

(03 Marks)

-{ sk' ^#'
ffi\dlance

b. From the follow'igr$?ates, determine *o
INR/CAD excfrffi"rate I y"*lJ.\rv\.ArJ Exslrar#s rars d,_-.
INRruSD f?"ff.q4nl.eZ $',+H- l

4 a- What is a zero-coupon bond? ^== * q*-* 1 (03 Marks)
b. Explain translation exposur€ afld its types. ,,__*\$lk .*.=t,,= (07 Marks)
c. Explain interest rate parjffi,1.*eory. 'fu,ry-- 

"_ 

j "' (10 Marks)
;..:i: .. . #f5 a. State the relative forryof?PP theory. ,-W*ry ='1. (03 Marks)

b. Examine the fac"*i5ilthat influence excha*nffirate. . .__ 
" (07 Marks)

c. Calculate arb$rffiain from the fo{S$vffi:
Spot rate: Rs.B?T88/$ ff% W n *

3 month*interest rates , uq"$., * 
"-

Rs. = 77o p.a ";-,

\ H)ts :{;;

6 a- Srilankan comppqyds*planning to ilq6eqtyin the USA. The rates of inflation are 8oh in

*rcsritant a and f ZruiffitJSa. If the spot ra{p iStfn 84AJSD. What spot rate do you expect after
w 5 years? ". k 

-j+-- 
- (o3 Marks)

b. Discuss the ffiSof internationpl'@ rng offices. (07 Marks)
c. Analyse tf$,.!.gffiiques used blAryhis to hedge transaction exposure. (10 Marks)

7 a. Compare Foreign bonds#MF,urobonds. (03 Marks)

b. Compare the capital bgffitrns analysis of an MNCs subsidiary versus its parent. (07 Marks)

c. Write a note on the follB"rfing:

a. What are swaps'/ d% tr' j (03 Marks)

'.3211.35 .{tr (07 Marks)UAD/U$I)-E=,{ :l l.J) * ' (07 Marks)
c. Examine country risk analystr 

*.,.,k* 
(10 Marks)

a. What is a zero-coupon bond"l ." * * i (03 Marks)
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(10 Marks)
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cAsE STUDY *ffi*
A US MNC is ptanning to install , ,r*"ffit:*ti"ffffi produce .5'00'0gP 

units of an

-+ i- r-,rio Qprrlins un of tt{effianufaciuring plant will involve an

electronic component ii t'diu' Settling up o{ trymTYtacturmg prant wu

investmentoutrav"iffi illllro;113,-t{-e#d1.'-1,1",^}3::::'"*t"T:.:::t"I,ffiinvestment outlay of Rs'80 million' The ptant q6-x?ecreu

with Rs.r0 million sarvage value. vrNi *'i[-qrwttr. straight rine method of depreciation'

rosupporttherunnin!oTbusiness,*:11d,qm,h"t'*;i#::ffiffi"illrti,;fi 1'i'i3;IJffi# ffi;*,l,l; o?uu'i".*: *g'.k# i'&ht ""rR-':: 
million' w$'l have to be tnvesteo'

variabre cost wl' be R.s.40 per unit. Ad@[d6*d cost are estima@at Rs.2 million per

annum. The forecasted setling price is ffi,&$$;p'.. *i,. irr.I\o{Gffi'+Pbe subjectedto 40%

, - - ^^L^:- r-r:^ .-^-;to 'o.r,ir1i rate offfirfrrn is 15%. * * . ..:-t;;; in India and its requirli rate*ofiStdrn is 15%'

It is forecasted that the rupee *Mry;;iut" io relation toggfp ?% 
p.":with an initial

exchange ratg..ojRJ;i. "A;'MMI il;;;;;"tffiielevant 5 vear period or

the proiect will be as follow;*ffi- *,the project wilt be as follow;*quw
&*r\

,; Yr$*

-3'q&,

ru,
"-€.: flr""*k* 

-fl I 4 l*$$re.UZ.tOlU I

*;u @€ rnnnsel (20 Marks)

Year Exchange ratg
0 Rs.71ffi
I Rs.7*tM$
2 Rs.7U45l$
J Js.f9.77l$
4 ry&.sz.tol$
5& %fu.84.62l$

ial viabTitY of theC regarding financial v$ability of the proposa
&o r&h

a@ ,m* %e
& o dfl:%$r*wx*'t** ,ffitud *fuS &.fl -Mruru *W/q rds*s,res$ r\wrqe* fu\q 

* iq$se. '
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